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INDEPENDENT STATUTORY-AUDITOR'S REPORT

To the Members of
RAJGURUNAGAR SAHAKARIBANK LIMITED.

Report on the Financial Statements as an Statutory Auditor

1.

We have audited the accompanying financial statements of the RAJGURUNAGAR SAHAKARI BANK
LIMITED, PUNE, which comprise the Balance Sheet as at 31" March 2021 and the Statement of Profit &
Loss Account and the Cash Flow statement for the year ended, and a summary of significant accounting

policies and other explanatory information incorporated in these financial statements of the Bank along
withits17 Branches audited by us for the period 1" April 2020 to 31* March 2021.

Management's Responsibility for the Financial Statements

2.

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flow of the Bank in accordance with the
Banking Regulation Act 1949 (as applicable to co-operative societies), the guidelines issued by the
Reserve Bank of India and the guidelines issued by the National Bank for Agricultural and Rural
Development, the Registrar of Co-operative Societies, Maharashtra, the Maharashtra Co-operative
Societies Act, 1960, and the Maharashtra Co-operative Societies Rules, 1961, (as applicable) and
generally accepted accounting principles in India so far as applicable to the Bank. This responsibility
includes design, implementation and maintenance of internal control relevant to the preparation of the
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the applicable Standards issued by The Institute of Chartered
Accountants of India. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or error.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Bank's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness
of the Bank's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

6.

In our opinion and to the best of our information and according to the explanations given to us, read
with the Memorandum of Changes mentioned in paragraph 10 below and as reported by us in part “A”,
“B” and “C” of our report, the aforesaid financial statements together with the Notes thereon give the
information required by the Banking Regulation Act, 1949 (as applicable to cooperative societies), the
Maharashtra Cooperative Societies Act, 1960, the Maharashtra Cooperative Societies Rules, 1961 and
the guidelines issued by the National Bank for Agricultural and Rural Development (as applicable) and
guidelines issued by Reserve Bank of India and Registrar of Cooperative societies, Maharashtra in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India:

9%
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(a) Inthe case of the Balance Sheet, of state of affairs of the Bank as at 31st March 2021;
(b) Inthecase of the Profitand Loss Account, of the profit for the year ended on that date; and
(c) Inthecase of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Matters

7. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B”
respectively of the Third Schedule to the Banking Regulation Act, 1949 and provisions of the
Maharashtra Co-operative Societies Act, 1960 and the Maharashtra Co-operative Societies Rules 1961.

8. WeReportthat:

(a) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit and have found to be satisfactory;

(b) In our opinion, proper books of account as required by law have been kept by the Bank so far as it
appears from our examination of those books and proper returns adequate for the purposes of our
audithave been received from the branches/ offices;

(c) Thetransactions of the Bank which have come to our notice are within the powers of the Bank;

(d) The Balance Sheet and the Profit and Loss Account dealt with by this report, are in agreement with
the books of account and the returns;

(e) The accounting standards adopted by the Bank are consistent with those laid down by accounting
principles generally accepted in India so far as applicable to Banks

9. In our opinion, the Balance Sheet and Profit and Loss Account comply with applicable Accounting
Standards issued by the institute of Chartered Accountants of India to the extent applicable except the
follows Accounting Standards
AS22  Accounting for Taxes onIncome: The bank has notrecognized Deferred Tax Asset / Liability in

its books of accounts.

10. A.Incase of profit and Loss account for the year ending 31/03/2021 the net profit is shown inflated by
amount of Rs. 1,75,95,414.35 due to the following issues:

Sr.No| Particulars Amount (Rs.)
1. Reversal of unrealized interest on additional nonperforming assets 106,30,771.35
2. Goods and Service tax not debited to Profit and Loss account 13,56,918.00
3. ATM cards expenses not debited to Profit and Loss account 4,33,268.00
4. Short Provision for Staff pay revision agreement 50,00,000.00
5. Expenses on account of Omni Hosted Mobile Solution ASP charges for 1.97 355.00
FY 20-21 (Short provision) AR
6. Interest Income receivable on Fixed deposit with Equitas Small Finance
bank (Short entry) (-)22,898.00
Neteffect on Net Profit (inflated) 175,95,414.35

Considering the above issues, the actual audited Net profit be read as Rs. 12,25,15,787.02

B. Balance Sheet balances are effected due to above issues and given in details in Part A of our report at
Clause 29.

11. We furtherreportthatfor the year under audit, the bank has been awarded 'A' classification.

For MD BALDOTA & CO
CHARTERED ACCOUNTANTS
PLACE : PUNE
DATE : 07.09.2021
AMIT M. BALDOTA (PARTNER)
M. No.:112062 Firm Regn. No.:100941W

UDIN: 21112062AAAADQ5711
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2)

3)

4

5)

6)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
General:

The financial statements are prepared on the historical cost basis and on the assumption of going concern
concept and conform to the Statutory provision and practices prevailing in the Banking Industry except
otherwisestated.a

Revenue & Expenses have generally been accounted for on accrual basis except in the following cases
i) Intereston NPAs

ii) Referral Charges

iii) Dividend

REVENUE RECOGNITION:

Income/expenditure is accounted on accrual basis except in respect of the following items;the same is
accounted on cash basis.

a) InterestonNon-Performing Asset(As per the directives of Reserve Bank of India)
b) Dividend onInvestmentinShares.

c) Referral Charges

INVESTMENTS:

The bank has recognized its investments in SLR securities into two categories viz,” Held to Maturity” &
“ Available for Sale” in accordance with the RBI guidelines.

All investments are valued in accordance with the existing RBI guidelines. Investments held under “Held
to Maturity” category have been valued at acquisition cost. Premium on such investment is amortized over
theresidual life of the particular investment.

FIXED ASSETS AND DEPRECIATION:
a) Fixed assets are stated at their Written down Value.

b) Depreciation is provided on Fixed Assets on Straight Line Method (SLM). The depreciation on the
Computer is charged on Straight Line Method (SLM) Depreciation is provided at the following rates
onvarious assets as prescribed by Head Office

Asset Rate of Depreciation
Buildings 25%
Furniture &Fixtures, Dead Stock 5t020 %
Vehicle 20 %
Computer hardware & software 33.33 %

c) Depreciation on fixed asset is charged on yearly basis. If asset is purchased and installed the
depreciation is calculated from the month of purchase or installation to year end date. If the asset is put
to use more than 180 days, the depreciation is required to be charged at full rate,otherwise it will be 50
% of normal rate of depreciation.

ADVANCES AND PROVISIONS:

All advances are classified in accordance with RBI guidelines/directives/prudential norms. The
provisions are made at the levels prescribed by RBI or at suitably higher level keeping in view principles of
conservatism.

EMPLOYEE BENEFITS:

Contribution to provident Fund and Family Pension Scheme is made to EPF Scheme of Government of
India and accounted for on actual payment basis.

%
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The bank has opted for contributing the employee retirement benefits as per defined contribution scheme.
Accordingly, Bank has made arrangements with LIC of India for managing Gratuity Fund. Contributions
are made every year based on the actuarial calculations done by LIC of India.

TAXATION:

Income Tax expenses for the year comprises of current and deferred taxes. Provision for current Income tax
as per the provision of Income Tax Act, 1961 as applicable for the A.Y 2020-2021 is made in the books of
account. The deferred tax Asset recognized only to the extent that there is reasonable certainty that
sufficient future income will be available against which such deferred tax asset can be realized.

NOTES ON FINANCIAL STATEMENTS

CASHFLOW STATEMENTS (AS-3):

The bank has prepared and disclosed the cash flow statement following the direct method, whereby major
cases of gross cash receipts and gross cash payments are disclosed.

NET PROFIT OR LOSS FOR THE PERIOD, PRIOR PERIOD ITEMS AND CHANGES IN
ACCOUNTING POLICIES (AS-5):

There are no material items included in Profit And Loss Account except otherwise stated. There were no
changes in accounting policies.

EMPLOYEE BENEFITS(AS-15):

The bank has opted for contributing the employee retirement benefits as per defined contribution scheme.
Accordingly, Bank has made agreements with LIC of India for managing Gratuity Fund and Staff leave
Encashment fund and contributions are made every year based on the actuarial calculations done by LIC of
India.

SEGMENT REPORTING(AS-17):

As per the Accounting Standard 17, the Bank is operating in only one Business reportable segment i.e. Retail
Banking &Investments and also the Bank is having operational area in the State of Maharashtra. Hence,
separate segment wise bifurcation is notrequired.

RELATED PARTY DISCLOSURE (AS-18):

The bank don't have any party under the category 'Key Managerial Personnel' therefore, no further details
need to be disclosed under AS-18 read with RBI circular dated 29 th March,2003.

DEFERRED TAX ASSET (AS-22):

Bank hasnot provided for Deferred Tax as per AS22.

IMPAIRMENT OF ASSETS (AS-28):

In the opinion of the management, there is no impairment of assets of the Bank.
PROVISIONS,CONTINGENT LIABILITIES & CONTINGENT ASSETS (AS-29):

The bank has made provisions for special Reserve, BDDR, Standard Asset Provision,Depreciation on
Investment,other necessary provisions except otherwise stated.

The statement of significant Accounting Policies and Notes on Financial Statements Form an integral
part of the accounts.

Previous year's figures have been re-grouped /reclassified wherever necessary to conform to current
year's classifications.

ForM D BALDOTA & CO
CHARTERED ACCOUNTANTS

PLACE : PUNE
DATE : 07/09/2021

AMIT M. BALDOTA (PARTNER)
M. No.: 112062
Firm Regn. No.: 100941W
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ANNEXURE - A

RAJGURUNAGAR SAHAKARI BANK LTD

S.NO 319/320, PUNE NASHIK HIGHWAY, RAJGURUNAGAR
TAL. KHED, DIST. PUNE 410505.

19TH JUNE 1931 ( REG. NO. 7016 )

D.B.O.D.U.B.D./MH 327P. DATED 22/12/1982

AREA OF OPERATION WHOLE MAHARASHTRA STATE
(Rs. In Lakh))
ITEM AS ON 31ST MARCH 2021

No. of Branches including H.O. - - - 18
Membership
Regular 33900
Nominal 4466
Paid up share capital 4068.67
Total Reserve & funds 16441.53
Deposits Saving 29869.90

Current 7330.35

Fixed 82958.57

Others 3788.10

Total 123946.93
Advances Secured 69766.54

Unsecured 3019.44

Total 72785.98
Borrowings D.C.C. Bank Nil

M.S.C. Bank Nil

Others Nil

Total Nil
Investments D.C.C. Bank 7500.00

M.S.C. Bank 2.50

Others 50476.16

Total 57978.66
Overdues Percentage 8.68%
Audit Classification TAM
Net Profit 1401.11
Staff Sub Staff 57

other Staff 215

Total 272
Working Capital 147461.59

"
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Disclosure: Notes on Accounts

Rs. In Lakhs
AMOUNT AMOUNT
SR. NO. PARTICULARS
31-Mar-20 31-Mar-21
1 Capital to Risk Asset Ratio % (CRAR) 21.89 21.95
2 Movement of CRAR (+)2.57 (+)0.06
3 Investments : (includes Govt. and other trust securities)
a) Book Value 36818.10 34426.64
b) Face Value 3759591 34073.20
c) Market Value 39033.02 35580.90
4 Advances against Real Estate, Construction, Housing 3987.70 9743.08
5 Advances against shares and debentures NIL NIL
6 Advances to directors, their relatives, companies / firms
in which they are interested
a) Fund Based 22.38 3443
b) Non fund based ( Guarantees, L/C etc. ) 0.00 0.00
7 Average Cost of Deposits 6.69% 6.10%
8 NPAs
a) Gross NPAs 7607.11 9549.71
b) Net NPAs 2963.82 3706.42
9 Movement of NPAs
a) Gross NPAs 1273.67 1942.60
b) Net NPAs 125.63 742.60
10 Profitability
a) Interest income as a percentage of working funds 9.05% 8.10%
b) Non interest income as a percentage of working funds 0.59% 1.05%
c) Operating profit as a percentage of working funds 2.38% 2.44%
d) Return on earning assets 0.94% 1.08%
e) Business ( Deposits + Advances ) per employee 651.76 723.28
f) Profit per employee 4.03 5.15
11 Provision made towards
a) NPAs 4643.29 5843.29
b) Depreciation on investment 65.58 38.36
c) Standared Assets 305.00 355.00
12 Movement in provisions
a) Towards NPA ( BDDR) 1150.00 1150.00
b) Towards NPA ( General BDDR ) 50.00 50.00
c) Towards Depreciation on Investment 0.00 50.00
d) Towards Standard Assets 0.00 50.00
13 Foreign Currency Assets and Liabilities NIL NIL
14 DICGC Premium paid up to Sep-20 Sep-21
15 Moratorium period General Provision for Loan 50.00 0.00
16 Penalty Imposed by RBI - -
17 Fixed Assets- Valuation/Revaluation -- --
18 DEAF Details
a) Opening Balance of Amount transferred to DEAF 144.05 167.10
b) Add: Amounts transferred to DEAF during the year 27.51 56.04
c) Less: Amounts reimbursed by DEAF towards claims 4.47 5.89
d) Closing balance of amounts transferred to DEAF 167.10 217.25

0
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Particulars of Account Restructured as on 31/03/2020 Rs. In Lakhs
SME Debt

Particulars Housing Loan Restructuring Others
Standard No of Borrower 2 6 7

Advances Amount Outstanding 19.91 1148.06 282.83
Restructure  (Sacrifice (Diminution in the fair value) 0 0 0
Sub-standard |No of Borrower 0 0 0
Advances Amount Outstanding 0 0 0
Restructured  |Sacrifice (Diminution in the fair value) 0 0 0
Doubtful No of Borrower 0 0 0
Advances Amount Outstanding 0 0 0
Restructured  |Sacrifice (Diminution in the fair value) 0 0 0
No of Borrower 2 6 7

Total Amount Outstanding 19.91 1148.06 282.83
Sacrifice (Diminution in the fair value) 0 0 0

As per RBI circular DoR No.BP.BC/21.04.048,/2020-21 Dt. 06/08 /2020
Resolution framework for Covid-19 related stress

Format for disclosures to be made in the year ending 31/03/2021

D) Additional
B) Exposure to  |C) of B) funding E) Increas in
A) No. of Accounts where |accounts aggregate sanctioned, if any,| provisions on
T (B . resolution plan has been |mentioned at (A) [amount of debt |including account of the
ype of borrowe implemented under this |before that was between implementation of
window implementation [converted into  |invocation of the the resolution
of the Plan other securities |plan & plan
implementation
Personal Loan 2 3.72 0 0 0.38
Corporate Persons 0 0 0 0 0
of which MSMEs 0 0 0 0 0
others 4 171.72 0 0 17.18
Total 6 175.44 0 0 17.56

Format for Disclosures to be made in the Financial Statement - MSME accounts restructured under these instructions for

the year ending 31/03/2021

No of Accounts Restructured

Amount (Rs. In Lakhs)

9

823.89
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DISCLOSURE as per RBI master Circular on investment by UCB paragraph 12.1.6 (Annex III)

(Rs. In Lakh)

Sr. Exten.t ?f below Extent of ungrade | Extent of unlisted
No Issuer Amount Se?urltles grade securities securities
investment

1 Psus 500.00 0 0 0

2 Fls 0 0 0 0

3 Public sectors banks 0 0 0 0

4 Mutual funds (mmm) 0 0 0 0

5 Others 1.52 0 1.52 1.52

6 Provision held towards Depreciation 0 0 0 0

Total 501.52 0 1.52 1.52
ii) Non performing Non-SLR Investment
Particulars Amount Rs. In Lakhs
Opening Balance 0.00
Addition during the year Since 1st April 0.00
Reduction during the above period 0.00
Closing Balance 0.00
Total provision held 0.00
SEGMENT REPORTING - AS 17
PRIMARY SEGMENT REPORTING ( BY BUSINESS SEGMENTS ) AS AT 31ST MARCH, 2021
(Rs. In Lakh)
PARTICULATS JREASURY | i roTAL
OPERATIONS

SEGMENT REVENUE 5643.74 7840.11 13483.85
SEGMENT COST 4026.88 7240.86 11267.74
RESULT 1616.86 599.25 2216.11
LESS: UNALLOCATED EXPENSES/ PROVISIONS 65.00
NET PROFIT BEFORE TAX 2151.11
LESS: PROVISION FOR INCOME TAX 750.00
NET PROFIT AFTER TAX 1401.11
OTHER INFORMATION
SEGMENT ASSETS 57978.66 72785.98 130764.64
UNALLOCATED ASSETS 16659.77
TOTAL ASSETS 147424.41
SEGMENT LIABILITIES 1677.36 6278.29 7955.65
UNALLOCATED LIABILITIES 139468.76
TOTAL LIABILITIES 147424.41

R
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2019-20 2020-21
PARTICULARS
Rs. In Lacs [Rs. In Lacs |Rs. In Lacs |Rs. In Lacs [Rs. In Lacs |Rs. In Lacs
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit as per Profit & Loss A/c 1129.75 1401.11
Addition:
Depreciation 224.57 202.94
Premium Amortization 33.11 37.92
Depreciation on Investment 0.00 50.00
Provision for Bad & Doubtful Debts Reserve 1200.00 1150.00
Provision for Standard Assets 0.00 50.00
Provision for Income Tax 925.00 750.00
Provision for Salary Arrears 0.00 100.00
Provision for Staff Incentive 0.00 0.00
Special Reserve under Income Tax 15.00 80.00
Provision for Education Fund 0.00 2397.68 15.00
0 2435.87

Less:
Profit on Sale of Securities 559.77 1269.03
Profit/Loss on Sale of Banking & non banking assets -0.48 -559.29 0.27 -1269.30
CASH FLOW FROM OPERATING ACTIVITIES
BEFORE CHANGE IN WORKING CAPITAL 2968.14 2567.68
Increase in Deposit 1222413 6951.39
Decrease in Other Liabilities & Provision -1013.44 -686.46
Increase/ Decrease in Branch Adjustment -35.75 -2591
Net increase in Reserve -242.27 -41.03
Increase in Loans & Advances 1977.25 -7288.83
Increase in Investment -10020.58 2502.38
Increase in Other Assets -338.22 2551.12 130.77 1542.29
NET CASH FLOW FROM OPERATING ACTIVITIES 5519.26 4109.97
CASH FLOW FROM INVESTING ACTIVITIES -96.38 -363.22
Purchases of Fixed Assets 98.34 -363.48
Sale of Fixed Assets 1.96 0.26
CASH FLOW FROM FINANCING ACTIVITIES 116.91 198.98
Increase in Share Capital 116.91 198.98
Dividend Paid 0.00 0.00
NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENT 5539.79 3945.74
CASH AND CASH EQUIVALENT
AT THE BEGINNING OF THE YEAR 22052.84 6440.13
Cash in Hand 1320.23 1115.66
Cash at Bank 6530.11 5324.47
FD's with Bank 14202.50 0.00
CASH AND CASH EQUIVALENT
AT THE END OF THE YEAR 27592.63 10385.87
Cash in Hand 1115.66 796.45
Cash at Bank 5324.47 9589.42
FD's with Bank * 21152.50 0.00

0.00 0.00

*During the FY 2019-20 FD's with bank are shown in Cash and Cash Equivalent whereas in FY 2020-21 FD's with Bank are included
in Increase/Decrease in Investment under Operating Activities.
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