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STATUTORY-AUDITOR’S REPORT

To the Members of
RAJGURUNAGAR SAHAKARIBANKLIMITED.

1. We have audited the accompanying Financial Statements of Rajgurunagar Sahakari
Bank Ltd, Rajgurunagar, Khed, Pune which comprise the Balance Sheet as at 31°
March 2019, Profit and Loss Account and the Cash flow statement and a summary of
significant accounting policies and other explanatory information incorporated of 17
Branches and of Head Office for the year then ended, and other explanatory information.

Management's Responsibility for the Financial Statements:

2. Management of the Bank is responsible for the preparation of these Financial Statements
that give true and fair view of the financial position and financial performance of the Bank
in accordance with the Banking Regulation Act, complying with Reserve Bank of India
Guidelines from time to time. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors' Responsibility:

3. Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

4. Anauditinvolves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The Procedures selected depend on the auditors'
judgement, including the assessment of the risks of material misstatement of the
financial statement, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our Audit opinion.

Opinion

6. In our opinion, and to the best of our information and according to the explanation given to
us, read with the Memorandum of Changes mentioned in paragraph 11 below and as
reported by us in part “A” “B” & “C” of our report, the financial statements give a true and
fair view in conformity with the accounting principles generally accepted in India:

(a) inthe case of the Balance Sheet, of the state of affairs of the Bank as at March 31,
2019; and

(b) in the case of Profit and Loss Account, of the Profit / Loss for the year ended on
that date;

(c) In the case of the cash flow statement, of the cash flows for the year ended on
that date.
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Emphasis of Matter

We draw attention to point Internal Audit, of Notes to Accounts which emphasizes
the continuing need to strengthen internal control system and concurrent audit
mechanisms. Our opinionis not qualified.

Report on Other Legal and Regulatory Requirements
7. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance
with Section 29 of the Banking Regulation Act, 1949;

8. Subject to the limitations of the audit as indicated in Paragraphs 3 to 5 above and
paragraph 10 below, we report that:

a. We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of the audit and have found
them to be satisfactory.

b. The transactions of the Bank which have come to our notice have been within the
powers of the Bank.

9. We furtherreport that:
a. The Balance Sheet, the Profit and Loss account and the cash flow statement dealt
with by this report are in agreement with the books of account and returns,
b. In our opinion, proper books of account as required by law have been kept by the
Bank so far as appears from our examination of those books;
Other Matters:
10.No adjustments/provisions have been made in the accounts of the Bank in respect of
matters usually dealt with at Central Office, including in respect of:

(a) Old unreconciled/unlinked entries at debit under various heads comprising Inter
Bank/office Adjustments;

(b) Taxation (Current Tax and Deferred Tax)
(c) Tothe non- compliance with the following accounting standard of the bank.

a) AS-3 regarding preparation of cash flow statement which has not been
prepared by the bank at regular interval.

b) AS-22 on Accounting of taxes on income of which no compliance is made.

For the year under audit the Bank is Awarded Classification (A) for the Financial Year 2018-
2019.

For DBT & ASSOCIATES
Chartered Accountants
CA Dashrath S. Bacche

Partner
Place: Pune M.No. 130927
Date: 27/05/2019 FRN No. 133404W
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON
FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

General:

a) The financial statements are prepared on the historical cost basis and on the assumption of going
concern concept and conform to the Statutory provision and practices prevailing in the Banking
Industry except otherwise stated.

b) Revenue & Expenses have generally been accounted for on accrual basis except in the following

cases
i) Intereston NPAs
i) Referral Charges
iii) Dividend

REVENUE RECOGNITION:
Income/expenditure is accounted on accrual basis except in respect of the following items;the same is
accounted on cash basis.

a) Intereston Non-Performing Asset(As per the directives of Reserve Bank of India)
b) Dividend on Investmentin Shares.
c) Referral Charges

INVESTMENTS:

The bank has recognized its investments in SLR securities into two categories viz, "Held to Maturity" &
“Available for Sale” in accordance with the RBI guidelines.

All investments are valued in accordance with the existing RBI guidelines. Investments held under “Held
to Maturity” category have been valued at acquisition cost. Premium on such investment is amortized
over the residual life of the particular investment.

FIXED ASSETS AND DEPRECIATION:

a) Fixed assets are stated at their Written down Value.

b) Depreciation is provided on Fixed Assets on Straight Line Method (SLM). The depreciation on the
Computer is charged on Straight Line Method (SLM). Depreciation is provided at the following rates
on various assets as prescribed by Head Office.

Sr. No. Depreciation of Assets Rate of Depreciation
1 Buildings 2.5%

2 Furniture & Fixture, Dead Stock 510 20%

3 Vehicles 20%

4 Computers Hardware & Software 33.33%

c) Depreciation on fixed asset is charged on yearly basis. If asset is purchased and installed the
depreciation is calculated from the month of purchase or installation to year end date. If the asset is
put to use more than 180 days, the depreciation is required to be charged at full rate,otherwise it will
be 50 % of normal rate of depreciation.

ADVANCES AND PROVISIONS:

All advances are classified in accordance with RBI guidelines/directives/prudential norms. The
provisions are made at the levels prescribed by RBI or at suitably higher level keeping in view principles
of conservatism.
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6) EMPLOYEE BENEFITS:
Contribution to provident Fund and Family Pension Scheme is made to EPF Scheme of Government of
India and accounted for on actual payment basis.
The bank has opted for contributing the employee retirement benefits as per defined contribution
scheme. Accordingly, Bank has made arrangements with LIC of India for managing Gratuity Fund.
Contributions are made every year based on the actuarial calculations done by LIC of India.
7) TAXATION:
Income Tax expenses for the year comprises of current and deferred taxes. Provision for current Income
tax as per the provision of Income Tax Act,1961 as applicable for the A.Y 2019-2020 is made in the books
of account. The deferred tax Asset recognized only to the extent that there is reasonable certainty that
sufficient future income will be available against which such deferred tax asset can be realized.
B. NOTES ONFINANCIAL STATEMENTS
1. CASHFLOW STATEMENTS (AS-3);
- The bank has prepared and disclosed the cash flow statement following the direct method,
whereby major cases of gross cash receipts and gross cash payments are disclosed.
2. NET PROFIT OR LOSS FOR THE PERIOD, PRIOR PERIOD ITEMS AND CHANGES IN
ACCOUNTING POLICIES:
- There are no material items included in Profit And Loss Account except otherwise stated. There
were no changes in accounting policies.
3. EMPLOYEE BENEFITS(AS-15):
- The bank has opted for contributing the employee retirement benefits as per defined
contribution scheme. Accordingly, Bank has made agreements with LIC of India for managing
Gratuity Fund and Staff leave Encashment fund and contributions are made every year based on
the actuarial calculations done by LIC of India.
4. SEGMENT REPORTING(AS-17):
- As per the Accounting Standard 17, the Bank is operating in only one Business reportable
segment i.e. Retail Banking & Investments and also the Bank is having operational area in the
State of Maharashtra. Hence, separate segment wise bifurcation is not required.
5. RELATED PARTY DISCLOSURE (AS-18):
- The bank don't have any party under the category 'Key Managerial Personnel' therefore, no
further details need to be disclosed under AS-18 read with RBI circular dated 29 th March,2003.
6. DEFERRED TAXASSET (AS-22):
- Bankhas not provided for Deferred Tax as per AS 22.
7. IMPAIRMENT OF ASSETS (AS-28):
- Inthe opinion of the management, there is no impairment of assets of the Bank.
8. PROVISIONS, CONTINGENT LIABILITIES & CONTINGENT ASSETS (AS-29):
- The bank has made provisions for special Reserve, BDDR, Standard Asset Provision,
Depreciation on Investment, other necessary provisions except otherwise stated.
9. The statement of significant Accounting Policies and Notes on Financial Statements Form
an integral part of the accounts.
10. Previous year's figures have been re-grouped /reclassified wherever necessary to conform
to currentyear's classifications.
For DBT & ASSOCIATES
Chartered Accountants
CA Dashrath S. Bacche
Partner
Place: Pune M.No. 130927
Date: 27/05/2019 FRN No. 133404\W
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RAJGURUNAGAR SAHAKARI BANK LTD.

NAME OF THE BANK
HEAD OFFICE ADDRESS

DATE OF REGISTRATION
DATE & NUMBER OF RBI LICENCE

ANNEXURE - A

: RAJGURUNAGAR SAHAKARI BANK LTD.

: S. NO. 319/320, PUNE NASHIK HIGHWAY, RAJGURUNAGAR,
TAL : KHED, DIST : PUNE 410505.

: 19TH JUNE 1931 (REG.NO. 7016)

: D.B.0.D.U.B.D./MH327P. DATED 22/12/1982

AREA OF OPERATION : WHOLE MAHARASHTRA STATE
(% In Lakhs)
ITEM AS ON 31ST MARCH 2019

No. of Branches including H.O. = - - 18
Membership
Regular 32429
Nominal 5443
Paid up share capital 3752.78
Total Reserve & funds 11868.14
Deposits Saving 24258.30

Current 5859.28

Fixed 68620.45

Others 6033.38

Total 104771.41
Advances Secured 64034.95

Unsecured 3439.45

Total 67474.40
Borrowings D.C.C. Bank Nil

M.S.C. Bank Nil

Others Nil

Total Nil
Investments D.C.C. Bank 3700.00

M.S.C. Bank 2.50

Others 40050.20

Total 43752.70
Overdues Percentage 8.21%
Audit Classification "A"
Net Profit 1101.91
Staff Sub Staff 78

Other Staff 200

Total 278
Working Capital 123059.26
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Disclosure : Notes on Accounts

(% In Lakhs)
31-Mar-17 31-Mar-18 31-Mar-19
1 Capital to Risk Asset Ratio 17.53% 18.35% 19.32%
2 Movement of CRAR (+) 0.58 (+)0.82 (+)0.97
Investments : (includes Govt. and other trust securities)
a) Face Value 26973.30 29969.80 28882.60
b) Book Value 27405.02 30155.40 29048.68
c) Market Value 27960.39 29877.74 29292.13
Advances against Real Estate, Construction, Housing 3704.22 444591 5056.74
Advances against shares and debentures NIL NIL NIL
6 Advances to directors, their relatives, companies / firms
in which they are interested
a) Fund Based 17.53 16.84 30.78
b) Non fund based (Guarantees, L/C etc.) 0.00 0.00 0.00
Average Cost of Deposits 7.41% 6.78% 6.44%
NPA
a) Gross NPA 6904.80 7011.91 6333.44
b) Net NPA 443413 4255.01 2838.19
9 Movement of NPA
a) Gross NPA 3444 .82 107.11 -678.47
b) Net NPA 2945.15 -179.12 -1416.82
10 Profitability
a) Interest income as a percentage of working funds 9.10% 9.13% 9.27%
b) Non interest income as a percentage of working funds 0.99% 0.34% 0.31%
c¢) Operating profit as a percentage of working funds 2.19% 2.09% 2.45%
d) Return on earning assets 1.11% 1.04% 1.01%
e) Business (Deposits + Advances) per employee 653.70 613.23 619.59
f) Profit per employee 4.58 4.07 3.96
11 Provision made towards
a) NPA 2470.67 2756.90 3495.25
b) Depreciation on investment 184.10 159.16 65.58
12 Movement in provisions
a) Towards NPA (BDDR) 500.00 370.00 740.00
b) Towards Depreciation on Investment 0.00 355.00 60.00
c) Towards Standard Assets 10.00 20.00 50.00
13 Foreign Currency Assets and Liabilities NIL NIL NIL
14 DICGC Premium paid up to Sep-17 Sep-18 Sep-19
15 Penalty imposed by RBI - - -
16 Restructured Accounts - - -
17 Fixed Assets - Valuation/Revaluation - - -
20 ¢¢ dl aiftfep 3tadrct
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DISCLOSURE as per RBI master Circular on investment by UCB paragraph 12.1.6

(Annex Il1)

i) Issuer Composition of Non-SLR Investemt

(X In Lakhs)

1 PSUs 500.00 0 0 0
2 Fls 0 0 0 0
3 Public Sectors Banks 0 0 0 0
4 Mutual funds (mmm) 0 0 0 0
5 Others 1.52 0 1.52 1.52
6 provision held towards depreciation 0 0 0 0

Total 501.52 0 1.52 1.52

ii) Non performing Non-SLR Investment

Opening Balance

Addition during the year Since 1st April

Reduction during the above period

Closing Balance

Total provision held

o|l|o|o|o| o

SEGMENT REPORTING - AS 17

PRIMARY SEGMENT REPORTING (BY BUSINESS SEGMENTS) AS AT 31°" MARCH, 2019
(% In Lakhs)

SEGMENT REVENUE 3724.83 8065.79 11790.62
SEGMENT COST 3032.98 6738.73 9771.71
RESULT 691.85 1327.06 2018.91
LESS : UNALLOCATED EXPENSES / PROVISIONS 157.00
NET PROFIT BEFORE TAX 1861.91
LESS : PROVISION FOR INCOME TAX 760.00
NET PROFIT AFTER TAX 1101.91
OTHER INFORMATION

SEGMENT ASSETS 43752.70 67474.40 111227.10
UNALLOCATED ASSETS 11832.16
TOTAL ASSETS 123059.26
SEGMENT LIABILITIES 715.59 3800.25 4515.84
UNALLOCATED LIABILITIES 118543.42
TOTAL LIABILITIES 123059.26

The Depositor Education & Awareness Fund Scheme, 2014- Section 26A of Banking Regulation Act 1949

(% In Crore)

Opening Balance of Amounts transferred to DEAF 1.18 1.02

Add: Amounts transferred to DEAF during the year 0.30 0.22

Less: Amounts reimbursed by DEAF towards claims 0.04 0.06

Closing balance of amounts transferred to DEAF 1.44 1.18
¢¢ a1 daiftfep sigdrct
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CASH FLOW STATEMENT

ASIOR50I9R HBPRI db fei.

ZIn Lakhs | TIn Lakhs | ¥In Lakhs | TIn Lakhs | T In Lakhs | % In Lakhs
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit as per Profit & Loss Alc 1079.86 1101.91
Addition:
Depreciation 188.85 211.86
Premium Amortization 43.89 33.14
Depreciation on Investment 355.00 60.00
Provision for Bad & Doubtful Debts Reserve 370.00 740.00
Provision for Standard Assets 20.00 50.00
Provision for Income Tax 500.00 760.00
Provision for Salary Arrears 0.00 190.00
Provision for Staff Incentive 61.00 92.00
Special Reserve under Income Tax 15.00 15.00
Provision for Education Fund 0.00 1553.73 0.00 2152.00
Less:
Profit on Sale of Securities 211.54 138.50
Profit/Loss on Sale of Banking & non banking assets 10.27 -221.80 6.83 -145.33
CASH FLOW FROM OPERATING ACTIVITIES
BEFORE CHANGE IN WORKING CAPITAL 2411.79 3108.58
Increase in Deposit 4863.57 3752.74
Decrease in Other Liabilities & Provision -747.33 -624.69
Increase/ Decrease in Branch Adjustment 22.50 -82.08
Net increase in Reserve -274.04 -37.42
Increase in Loans & Advances -4677.42 -5986.10
Increase in Investment -15682.73 1212.07
Increase in Other Assets 252.53 -2142.92 -451.78 -2217.26
NET CASH FLOW FROM OPERATING ACTIVITIES 268.87 891.32
CASH FLOW FROM INVESTING ACTIVITIES -232.63 -320.74
Purchases of Fixed Assets 258.39 320.74
Sale of Fixed Assets 25.76 0.00
CASH FLOW FROM FINANCING ACTIVITIES 76.61 21.47
Increase in Share Capital 360.59 323.97
Dividend Paid -283.98 -302.50
NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENT 112.85 592.06
CASH AND CASH EQUIVALENT
AT THE BEGINNING OF THE YEAR 21347.93 21460.78
Cash in Hand 1673.51 1427.19
Cash at Bank 5900.28 5353.93
FD's with Bank 13774.14 14679.66
CASH AND CASH EQUIVALENT
AT THE END OF THE YEAR 21460.78 22052.84
Cash in Hand 142719 1320.23
Cash at Bank 5353.93 6530.11
FD's with Bank 14679.66 14202.50
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