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INDEPENDENT STATUTORY-AUDITOR’S REPORT

To the Members of
RAJGURUNAGAR SAHAKARI BANK LIMITED.

Report on the Financial Statements as an Statutory Auditor

1.

We have audited the accompanying financial statements of the RAJGURUNAGAR SAHAKARI BANK
LIMITED, PUNE, which comprise the Balance Sheet as at 31st March 2018 and the Statement of Profit &
Loss Account and the Cash Flow statement for the year ended, and a summary of significant accounting
policies and other explanatory information incorporated in these financial statements of the Bank along
withits 17 Branches audited by us for the period 1stApril 2017 to 31st March 2018.

Management's Responsibility for the Financial Statements

2.

Managementis responsible for the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flow of the Bank in accordance with the Banking
Regulation Act 1949 (as applicable to co-operative societies), the guidelines issued by the Reserve Bank of
India and the guidelines issued by the National Bank for Agricultural and Rural Development, the Registrar
of Co-operative Societies, Maharashtra, the Maharashtra Co-operative Societies Act, 1960, and the
Maharashtra Co-operative Societies Rules, 1961, (as applicable) and generally accepted accounting
principles in India so far as applicable to the Bank. This responsibility includes design, implementation and
maintenance of internal control relevant to the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

&

5.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the applicable Standards issued by The Institute of Chartered Accountants of
India. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement,
whether due to fraud or error.

An auditinvolves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Bank's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on effectiveness of the Bank's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
auditopinion.

Opinion

6.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements together with the Notes thereon give the information required by the Banking
Regulation Act, 1949 (as applicable to cooperative societies), the Maharashtra Cooperative Societies Act,
1960, the Maharashtra Cooperative Societies Rules, 1961 and the guidelines issued by the National Bank
for Agricultural and Rural Development (as applicable) and guidelines issued by Reserve Bank of India and
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Registrar of Cooperative societies, Maharashtra in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:

(@) Inthe case ofthe Balance Sheet, of state of affairs of the Bank as at 31st March 2018;

(b) Inthe case of the Profitand Loss Account, of the profit/loss for the year ended on that date; and

(c) Inthe case ofthe Cash Flow Statement, of the cash flows for the year ended on that date.
Reporton Other Legal and Regulatory Matters

7. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B” respectively
of the Third Schedule to the Banking Regulation Act, 1949 and provisions of the Maharashtra Co-operative
SocietiesAct, 1960 and the Maharashtra Co-operative Societies Rules 1961.

8. WeReportthat:

(@) We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit and have found to be satisfactory;

(b) In our opinion, proper books of account as required by law have been kept by the Bank so far as it
appears from our examination of those books and proper returns adequate for the purposes of our audit
have been received from the branches/offices;

(c) Thetransactions of the Bank which have come to our notice are within the powers of the Bank;

(d) The Balance Sheetand the Profitand Loss Account dealt with by this report, are in agreement with the
books of account and the returns;

(e) Theaccounting standards adopted by the Bank are consistent with those laid down by accounting
principles generally accepted in India so far as applicable to Banks

9. In our opinion, the Balance Sheet and Profit and Loss Account comply with applicable Accounting
Standards issued by the institute of Chartered Accountants of India to the extent applicable except the

follows Accounting Standards
AS22  AccountingforTaxesonIncome The bank has notrecognized Deferred Tax Asset/ Liability in
its books of accounts.

10. The details as required by the Rule 69(6) of Maharashtra Co-operative Societies Rules 1961 are given in
the audit memorandum separately.

or

As per the information and explanations given to us and based on our examination of the books of account and
other records, we have not come across material instances in respect of the details mentioned in the Rule
69(6) of Maharashtra Cooperative Societies Rules 1961.

11. Wefurtherreportthatfor the year under audit, the bank has been awarded .A. classification.

Place : Pune For M D BALDOTA & CO
Date : 18.07.2018 CHARTERED ACCOUNTANTS
FR No. : 100941W

AMIT M. BALDOTA

Partner

M. No.: 112062
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NOTE FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2018 AND
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2018.
SIGNIFICANT ACCOUNTING POLICIES.

1. ACCOUNTING CONVENTIONS AS-1

1.1 The financial statement are prepared under historical cost conventions and on the assumptions of going
concern concept and in accordance with generally accepted accounting principles and practices prevailing in
co-operative Banks in Maharashtra Except otherwise stated.

1.2 Revenue and costs are accounted for on accrual basis except as otherwise stated the preparation of

financial statements require the management to make estimates and assumptions considered in the reported
amounts of assets and liabilities (including contingent liabilities ) as on the date of the financial statements and
reported income and expenses during the reporting period management believes that the estimates used in
preparation of the financial statements are prudent and reasonable future results could differ from their
estimates.

1.3 Allaccounting policies are consistently followed.
2. INVESTMENTS:
I The investments in SLR Securities are bifurcated into Held to Maturity (HTM) and available for Sale (AFS). Profit/

Loss on sale on Investments are taken to Profit & Loss Account.

Il Valuation of Investments

a) In case of quoted securities which are held in HTM Category, investments are valued
at cost. If the cost price is less than face value, the difference is ignored. If cost price is more than face
value the excess is amortized over remaining period till maturity. In case of investments in securities
under category AFS are valued on mark to market basis for the year under audit. All other investments are
stated at cost.

b)  Commission and stamp duty paid in connection with acquisition of securities are treated as revenue
expenses.

c) Interestaccrued up to the date of acquisition of securities (i.e. broken period interest) is excluded from the
acquisition cost and recognized as interest receivable. Broken period interest received on sale of
securities is recognized as interest income. For computing profit or loss on sale of securities, bank has
generally followed Average Rate Method.

3. ADVANCES:
Advances are shown at gross value and provisions made for Non Performing Asset (NPA) is shown as Bad and
Doubtful Debts Reserve on the liabilities side under the head Reserves and Provisions. General provision on
Standard Assets has been made as per R.B.I. guidelines. Bank has followed R.B.I. directives on Prudential Norms on
Income Recognition, Asset classification, provisioning and other related matters.

4. FIXEDASSETS:
Fixed Assets are stated at costless depreciation. None of the Fixed Assets were revalued during the year.

5. DEPRECIATION:
Fixed assets viz. premises, vehicle, computers & peripherals, furniture, fixtures & dead stock etc. are depreciated under

SLM method during the financial year 2017-2018. Depreciation on fixed assets have been provided of following rates and
methods.

Sr. No. Depreciation of Assets Rate of Depreciation Method

1 Premises 2.50% SLM

2 Vehicles 20% SLM

3 Computers & Peripherals 33.33% SLM

4 Furniture, Fixture & dead stock 510 20% SLM
¢V dI aiftfas 31adIcl
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RECOGNITION OF INCOME AND EXPENDITURE :

Income & Expenditure is accounted on accrual basis except in respect of the following items, the
same is accounted on cash basis.

J Interestincome on advances identified as NPA.
. Dividend income on Investmentin shares.

EMPLOYEE RETIREMENT BENEFITS:

a) As per Accounting standard (AS- 15) Employees Retirement benefits, payments for present
liability of future payment of gratuity are being made to approve gratuity fund i.e. LIC of India
under cash accumulation policy, which has fully covered the same.

b) In case of Leave encashment Benefit on retirement payments for present liability of future
payments of Leave Encashment are being made to approved Leave Encashment Fund with
LIC of India.

c) Account for short term employee benefit is generally straight forward because no actuarial

valuation is required to measure the obligation or the cost and there is no possibility of any
actuarial gain or loss. However short term employee benefits obligations are measured on
undiscounted basis. The liability is provided in the books as arrived by the banks internal
rules and policy in accordance with the applicable.

RELATED PARTY DISCLOSUREAS -18

a) The bank has disclosed the necessary information regarding related parties to the extent
permissible by Banking Regulation Act 1949 by way of Loans given to Directors and their
relatives.

b) Key management Personnel Mr. S. B. Wakchoure the General Manager and Mr. C. R.

Sohoni the Chief Executive Officer of the Bank for 2017-2018. However the terms of RBI
circular dated March 29, 2003 Chief Executive Officer being a single party coming under the
category no further details therein need to be disclosed.

DEFERRED TAXASSETS/LIABILITY AS-22

A provision for Income Tax on the Current year income is made considering the assessable income
as per income tax provision, but no Deferred tax working has been made and accounted for in books
of accounts.

IMPAIRMENT OFASSETS AS-28

The bank has ascertained that there is no material impairment of any of its assets during the year
2017-2018.

DEPOSIT FOR SERVICES

The deposit for services like Telephone, Telex, Electricity etc. paid to the concerned authorities are
shown as other assets.

PROVISIONS CONTINGENT LIABILITIES AND CONTINGENTASSETSAS - 29

In conformity with AS 29 “Provisions Contingent Liabilities and contingent Assets” issued by the
institute of chartered Accountants of India, the bank recognizes provisions only when it has present
obligation as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and when a reliable estimate of the amount of the
obligation can be made.

2\ a1 diffad 3rgdrca
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RAJGURUNAGAR SAHAKARI BANK LTD.

ANNEXURE - A
NAME OF THE BANK : RAJGURUNAGAR SAHAKARI BANK LTD.
HEAD OFFICE ADDRESS : S. NO. 319/320, PUNE NASHIK HIGHWAY, RAJGURUNAGAR,
TAL : KHED, DIST : PUNE 410505.
DATE OF REGISTRATION - 19TH JUNE 1931 (REG.NO. 7016)
DATE & NUMBER OF RBI LICENCE : D.B.0.D.U.B.D./MH327P. DATED 22/12/1982
AREA OF OPERATION : WHOLE MAHARASHTRA STATE
(% In Lakhs)
ITEM AS ON 31ST MARCH 2018
No. of Branches including H.O. - - - 18
Membership
Regular 31339
Nominal 5605
Paid up share capital 3428.80
Total Reserve & funds 10304.01
Deposits Saving 24492.35
Current 5997.64
Fixed 64675.42
Others 5853.26
Total 101018.67
Advances Secured 58219.43
Unsecured 3268.87
Total 61488.30
Borrowings D.C.C. Bank Nil
M.S.C. Bank Nil
Others Nil
Total Nil
Investments D.C.C. Bank 3300.00
M.S.C. Bank 2.50
Others 42034.08
Total 45336.58
Overdues Percentage 8.33%
Audit Classification "A"
Net Profit 1079.86
Staff Sub Staff 63
Other Staff 202
Total 265
Working Capital 117025.11
¢V dI diftfo 31ediel 0
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Sr. No.

Disclosure : Notes on Accounts

PARTICULARS

AMOUNT

AMOUNT

(% In Lakhs)
AMOUNT

R0

R09V-09¢

31-Mar-16 31-Mar-17 31-Mar-18

1 Capital to Risk Asset Ratio 16.95% 17.53% 18.35%

Movement of CRAR (+)0.12 (+)0.58 (+)0.82

Investments : (includes Govt. and other trust securities)

a) Face Value 23534.30 26973.30 29969.80

b) Book Value 23708.91 27405.02 30155.40

c) Market Value 23681.83 27960.39 29877.74
4 Advances against Real Estate, Construction, Housing 3476.09 3704.22 4445 .91

Advances against shares and debentures NIL NIL NIL

Advances to directors, their relatives, companies / firms

in which they are interested

a) Fund Based 17.16 17.51 16.84

b) Non fund based (Guarantees, L/C etc.) 0.00 0.00 0.00

Average Cost of Deposits 7.89% 7.41% 6.78%

NPA

a) Gross NPA 3459.98 6904.80 7011.91

b) Net NPA 1488.98 443413 4255.01
9 Movement of NPA

a) Gross NPA 348.96 3444.82 107.11

b) Net NPA 203.96 2945.15 -179.12
10 Profitability

a) Interest income as a percentage of working funds 9.79% 9.10% 9.13%

b) Non interest income as a percentage of working funds 0.24% 0.99% 0.34%

c) Operating profit as a percentage of working funds 1.96% 2.19% 2.09%

d) Return on earning assets 1.23% 1.11% 1.04%

e) Business (Deposits + Advances) per employee 611.85 653.70 613.23

f) Profit per employee 4.75 4.58 4.07
11 Provision made towards

a) NPA 1971.00 2470.67 2756.90

b) Depreciation on investment 565.62 184.10 159.16
12 Movement in provisions

a) Towards NPA (BDDR) 145.00 500.00 370.00

b) Towards Depreciation on Investment 0.00 0.00 355.00

c) Towards Standard Assets 40.00 10.00 20.00
13 Foreign Currency Assets and Liabilities NIL NIL NIL
14 DICGC Premium paid up to Sep-16 Sep-17 Sep-18
15 Penalty imposed by RBI - - -
16 Restructured Accounts - - -
17 Fixed Assets - Valuation/Revaluation - - -

<V dI diftfad 3radicl



DISCLOSURE as per RBI master Circular on investment by UCB paragraph 12.1.6
(Annex Ill)

i) Issuer Composition of Non-SLR Investemt

(% In Lakhs)

Extent of below Extent of Extent of
Issuer Amount Securities grade ungrade unlisted

investment securities securities
1 PSUs 500 0 0 0
2 Fls 0 0 0 0
8 Public Sectors Banks 0 0 0 0
4 Mutual funds (mmm) 0 0 0 0
5 Others 1.52 0 1.52 1.52
6 provision held towards depreciation 0 0 0 0
Total 501.52 0 1.52 1.52

ii) Non performing Non-SLR Investment

Particulars Amount < In Lakhs

Opening Balance 0

Addition during the year Since 1st April

Reduction during the above period

0
0
Closing Balance 0
0

Total provision held

SEGMENT REPORTING - AS 17
PRIMARY SEGMENT REPORTING (BY BUSINESS SEGMENTS) AS AT 31°" MARCH, 2018

(X In Lakhs)
TREASURY  OTHER BANKING
PARTICULARS OPERATIONS OPERATIONS
SEGMENT REVENUE 3770.78 7311.32 11082.10
SEGMENT COST 3137.22 6269.02 9406.24
RESULT 633.56 1042.30 1675.86
LESS : UNALLOCATED EXPENSES / PROVISIONS 96.00
NET PROFIT BEFORE TAX 1579.86
LESS : PROVISION FOR INCOME TAX 500.00
NET PROFIT AFTER TAX 1079.86
OTHER INFORMATION
SEGMENT ASSETS 45336.57 61488.30 106824.87
UNALLOCATED ASSETS 10200.24
TOTAL ASSETS 117025.11
SEGMENT LIABILITIES 659.16 3093.32 3752.48
UNALLOCATED LIABILITIES 113272.63
TOTAL LIABILITIES 117025.11
¢V a1 aiifes 3redic
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CASH FLOW STATEMENT

DAR AD

ISR AgPRI g6 fol.

In Lakhs | TInLakhs | TIn Lakhs | TIn Lakhs | TIn Lakhs | TIn Lakhs
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit as per Profit & Loss A/c 1070.58 1079.86
Addition:
Depreciation 179.59 188.85
Premium Amortization 43.69 43.89
Depreciation on Investment 0.00 355.00
Provision for Bad & Doubtful Debts Reserve 500.00 370.00
Provision for Standard Assets 10.00 20.00
Provision for Income Tax 720.00 500.00
Provision for Salary Arrears 0.00 0.00
Provision for Staff Incentive 60.16 61.00
Special Reserve under Income Tax 15.00 15.00
Provision for Education Fund 0.00 1528.44 0.00 1553.73
Less:
Profit on Sale of Securities 907.83 211.54
Profit/Loss on Sale of Banking & non banking assets 0.02 -907.86 10.27 -221.80
CASH FLOW FROM OPERATING ACTIVITIES
BEFORE CHANGE IN WORKING CAPITAL 1691.16 2411.79
Increase in Deposit 11466.82 4863.57
Decrease in Other Liabilities & Provision -696.56 -747.33
Increase/ Decrease in Branch Adjustment 19.44 22.50
Net increase in Reserve -294.08 -274.04
Increase in Loans & Advances -4443.99 -4677.42
Increase in Investment -2831.97 -1582.73
Increase in Other Assets -714.19 2505.46 252.53 -2142.92
NET CASH FLOW FROM OPERATING ACTIVITIES 4196.62 268.87
CASH FLOW FROM INVESTING ACTIVITIES -292.59 -232.63
Purchases of Fixed Assets 293.24 258.39
Sale of Fixed Assets 0.65 25.76
CASH FLOW FROM FINANCING ACTIVITIES 2.65 76.61
Increase in Share Capital 366.29 360.59
Dividend Paid -363.64 -283.98
NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENT 3906.69 112.85
CASH AND CASH EQUIVALENT
AT THE BEGINNING OF THE YEAR 17441.24 21347.93
Cash in Hand 1044.36 1673.51
Cash at Bank 4794.40 5900.28
FD's with Bank 11602.48 13774.14
CASH AND CASH EQUIVALENT
AT THE END OF THE YEAR 21347.93 21460.78
Cash in Hand 1673.51 1427.19
Cash at Bank 5900.28 5353.93
FD's with Bank 13774.14 14679.66
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As per Subject No. 11 fawg wHiE 99 B FTEeA
Bye Laws Admendment g gowit
Bye Existing Bye-Laws Bye Proposed Amended Bye-Laws Remark
Laws Laws After Constitutional
Sr. No. Sr. No. Amendment
deftEm U | geATens gevdiFaR SR Bet
: yafsd diefem : HROr
SIPHID STIPHTD qrefaT
8 SHARE 8 SHARE To increase own
The Authorized share capital of the The Authorized share capital of the | funds and also to
bank shall be Rs. 40.00 crore, face bank shall be Rs. 60.00 crore, face |enhance capltgl
value of share is Rs. 100/- each value of share is Rs. 100/- each Adequacy Ratio.
The proposed
amendment is
necessary
¢ U ¢ | U e Wi ae
dopl 3IRpd AFTHISdS 2.80.00 Sl 31 HITHISAS 3.60.00 | epyogradt @ Wisas
DI AN VElo. TS ARIRIT g+t ISt 3 . TdD AFET ST | o srayor
fHAd $.900/ - 3. fHAd $.900/ - 3. S
JNTATE 3ITR.
( rmr G |
( \

3t b fhanefiss (Active Member) WYTE 318 &1 ?

Qo T FEAIGERI, WTIUR HERTE WEHRI WeAT AR 93¢0 o1 PRIGT T Jhear diefiad
HHIP 9% T 94 TR AHIGH! febarefies ARG BI0KITaT Y aufd WTots Feuie! geidn S0l Aaedd 3Te.
q) A var arfife wdaTeRoT AHW SufRid Irgo.

?) A %.9000/ - o AR gRUT FHRO.
3) 3nfor fFu ©.0000 /- <t 39 WreATaR 39Ut fhar fFA™ ¥.9,00,000/ - A ot gor

TR WS U P R godar 9 ded FHUHAR 39T AUNeN fdarefis avrg
(NonActive Member) HT-e STTdl. 31T TG foharmefies THTIGTT SRTc e STfe RTINS aferd Irga.
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